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E.O. 11652: N/A 

TAGS: EALR, ETRD, BTIO, XF, QA 

SUBJECT: ARAB BOYCOTT- POSSIBLE DELIBERATE DISADVANTAGING OE 
US FIRMS THROUGH UNNECESSARY LETTER OF CREDIT CERTIFICATIONS, ETC. 

REE: (A) STATE 117172 AND PREVIOUS; (B) 76DOHAA-25 

1 . EMBASSY DOHA HAS BECOME AWARE OF A PROBLEM IN QATAR RELATED 
TO THAT OUTLINED IN REFTEL. ALTHOUGH THE ISRAEL BOYCOTT OFFICE 
OF THE GOQ MINISTRY OF COMMERCE AND ECONOMY HAS NOTIFIED BANKS 
OPERATING IN QATAR THAT NEGATIVE CERTIFICATION IS NOT REQUIRED (AND 
HAS NOT BEEN REQUIRED SINCE 1969) IN LC'S EOR GOODS TO BE IMPORTED 
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INTO QATAR (DOHA REFAIR), AT LEAST TWO BANKS PERSIST IN INCLUDING 
LANGUAGE IN THEIR LETTERS OF CREDIT WHICH ASKS FOR SUCH NEGATIVE 
CERTIFICATIONS. BANKS ARE BRITISH RATHER THAN ARAB. BRITISH BANK 
OF THE MIDDLE EAST AND CHARTER BANK. ALL APPLICATIONS FOR 
LETTERS OF CREDIT EOR IMPORT INTO QATAR PASS THROUGH THE ISRAEL 
BOYCOTT OFFICE AND WE HAVE BEEN INFORMED BY MINISTRY OFFICIAL 
THAT REFERENCES TO NEGATIVE CERTIEICATION ARE STRUCK OUT ON 
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APPLICATIONS. LETTERS OF CREDIT, HOWEVER, ARE SOMETIMES ISSUED 
BY THESE BANKS WITH NEGATIVE CERTIFICATION LANGUAGE INTACT. 

MINISTRY SOURCES HAVE INDICATED INFORMALLY THAT THEY BELIEVE THAT 
THE BRITISH BANKS ARE ATTEMPTING TO AID BRITISH COMPANIES BY 
ELIMINATING US COMPETITION (WHICH THEY CAN VERY EFFECTIVELY DO BY 
INCLUDING NEGATIVE CERTIFICATION LANGUAGE). EMBASSY AGREES WITH 
THIS MINISTRY ASSESSMENT. MINISTRY SOURCES HAVE INDICATED THAT 
MINISTRY IS UNABLE TO PREVENT BANKS FROM INCLUDING REQUESTS FOR 
NEGATIVE CERTIFICATION SINCE MINISTRY CAN DEMAND INCLUSION BUT 
NOT EXCLUSION OF PHRASEOLOGY. 

2. COMMENT: THIS BRINGS UP LARGER QUESTION PARTICULARLY APROPOS 
THE GULF COUNTRIES WHERE FOREIGN ADVISORS AND CONSULTANTS ARE 
STILL IN PLACE. SPECIFICATIONS AND TENDERS ARE IN MANY CASES 
DRAWN UP BY THESE ADVISORS AND CONSULTANTS AND ROUTINELY PASSED 
ON TO CANDIDATE COMPANIES BY GOVERNMENT AGENCIES. ELIMINATION 
OF AMERICAN COMPETITION COULD EASILY BE ACCOMPLISHED BY IN- 
CLUDING BOYCOTT LANGUAGE SINCE INCLUSION OF SUCH LANGUAGE PREVENTS 
US COMPANIES FROM PRESENTING BIDS AND PREVENTS US EMBASSY COM- 
MERCIAL SECTIONS FROM REPORTING BUSINESS OPPORTUNITIES. IN A 
COMMERCIAL ATMV PHERE NOT NOTED FOR BUSINESS ETHICS IT IS 
NOT DIFFICULT TO IMAGINE A SITUATION IN WHICH INTERESTED PARTIES 
COULD HAVE IT ARRANGED TO INCLUDE ONE OR TWO PHRASES WHICH WOULD 
ELIMINATE US COMPANIES FROM COMPETITION. ALTHOUGH WE HAVE NO 
EVIDENCE THAT SUCH SCENARIO HAS BEEN PLAYED IN THE AREA, THE 
SITUATION IN PARA ONE EXISTS NOW IN QATAR AND IS INDICATIVE OF THE 
WAY THE GAME CAN BE PLAYED HERE. 
paganf.lt. I 
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